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to :• Chief, Foreign Branch I 

from Chief of Station, Karlsruhe • 

subject: Q enpra i — operational . ; /. 

spocific — CDEIT Interest in Austrian Intelligence Circles 



fu T~.nr v; Dr. Schneider, ODEUM Chief, recommends creation 
of a US dominated intelligence rocf organisation in 
Austria to oust the influence of Dr. ffllehlm HOSTIL , 
former SD personality inimical to ODEUui activities 
through Austria. Schneider candidate to head such an 
organisation: former Genera ] LA KCUSEK. Recommended 
action : FBM discussion with 1 ' 1 



1. Developments in the intelligence field in Austria are a 

matter of primary Interest to ODEUM since many of their operations 
are dependent on lines extending through Austria. The fact that the 
US agencies have sponsored the growth ana reestablishment in Austria 
of elements of the HSHA which are inimical to Dr. Schneider ana his. 
projcc-l has long been a subject that prompts most vehement reactions 
from Schneider. He particularly deplores the support that has been 
given to Dr. Wilhelm HOSTTL whom he considers to be a man of such 
low chars cVcr“ch'd poor political record that his use for intelligence 
activities, regardless of how profitable they, may be, is a short- 
sighted policy by the US. • 

2. It is a recognized fact that US?A Intelligence agencies 
have substantially bached the intelligence activities of V/ilhelm 
HC'ZTTL, Karl vonJITTJfKLER and other former German and Austrian In-- 

t e 1 1 1 g e ne'e'" pi rs cna 1 it i'es linked 7/1 th them in war and post-war intelli- 
gence activities. Major MILANO stated in the spring of 19^9 that 
this group, now in some way politically connected with Herbe r t^K RAUS ' 
4-th party, has received approximately 5200,000 from USFA sinceUtKe 
cnc of the war. 
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3 Ini:, tally, X v;a$ inclined to cUsnisr Schneider^ conr I stent j|, 
ettseks or. HOEITL* ns being personal bine resulting from the historical'’ 
p ■ Vrtn > *n the SD nnd-tho Abwehr. However, conversations 

w • n ( — ) >ln Karlsruhe. 3 S June 1949, threw considerable 

n. v: 1 iyt cn the entire matter. • EJ spent months interrogating •[ 
KGKTXl' UidAH ;»rd ethers involved in intelligence activities In 
Austria and the Balkans during the war, but had only recently heard • ! 
that theJ.V reostablishment in the intelligence field was being spon- | 
sored by US agencies. His statements contained conclusive evidence 
of the uncesi rability. of any US agency supporting HOETTL and his. : 1 
groua — particularly in view of the fact that, they have, in the pant 
four" months, become increasingly active in the political field. £1 E3> 
stated that unon learning of HOETTL's activities he had recently , :• 
initiated a letter to FEW outlining his reactions to KOSTTL during | 
the extensive interrogation in 19-'* 5* 

- . Several weeks ago I suggested to Schneider that he reduce 
his views on the Austrian, si fust! on _ to writing. A few days after 
that I talked wl th{ J who was in Munich discussing , 

the relationship of to tne, Vienna station^ and informed him that l 
, T would forward Schneider's views to in sufficient time to ensure ( 

♦ hat he could discuss them with the appropriate P3?J staff combers !j 
prior ?o his- return to Austria. • * ' 1 



5. The attached study, Prepa r atory Mea s ures for the -Future • j 
Orr-.n l rati on of an Austr ia:-. IS Um ir r t h e Predom ina nt I nfluence of 
t.h o u "r .i t.nd States , was prepared personally by Schneider. • It is I, 
obviously written solely fror eawriy point of view but may contain; 
seme thoughts of interest to f ] Although I have read it care- || 

fuilv.. I do not feel or.all fled to comment without further examination 
of ODEUii's Austrian situation, .p l stated that he also knew • . 

LaUCUSEU and that his Interrogation in 1945 revealed no derogatory 
information. ' 



b. I note that the CDEIU.* files contain an extensive dossier 
of current information on KOSTTL and his present connections. The' 
volume of this file and tit e fact that it is in German precluded its 
inclusion with this dispatch., / 
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I.'.'CL-l Dr. Schneider's comments on the future organization of 
an Austrian IS, dated 14 June 1949. 
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Austrian 13. ?ho problem takes on on ever, ir.oro complicated 
aspect since throe of the .y roups , i.c., those of HOH'rTI., 

and uK.’Chl-Ky.-jOOJ, originated from the 7-cieha 
r. leherkcl Irhinipiant, 31), unci are oryuulr.ud alon*-; the linos 
of t ho direct Lvvn issued before tho. end of tin: war by 3.3 
O.orfuekror GChrl.lAH.l H.‘<G , and thin; will probably not riulcc ' 
Asatrian and Haro pear. interests their primary goal. If a 
r sodom i nan l .'■» in fir once 1 :; to Vo secured from the very 
beyi.-.nir-y, the methods of either supporting individual* or- 
,-ar.hftiin::-. - nici; a way a:: to make them the most effi- 
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e ion t o: as a, or inducing the' Austrian Government official 
-f Ir.o f ficially to back up one of these groups, are 
ruled eat. i.ie U3 inflacr.ee in to be secured subtly uad 
imperceptibly . this car. Vert Vo brought about by finding 
a solution, v.h.ieh ivould eliminate an internecine feud Vet- 
v. ecn lac individual yrcupn - by Vrinyiny them, into line with 
.one another, '.'hero fore , it c corns advisable to choose a 
procedure similar to that taker, -by industry in making 
several enterprises cooperate along a common line with a - 
view to eliminate a fight ayainat each other. for this” 
..impose it ic suggested to establish a common platform for 
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view of the four-power control in Austria and the 




r.d narrow contact with individual, 'reliable representatives 
* the Austrian Government, such an RlhUTlR , President of 
he Redcral Republic, can well be maintained. 



In order to be in a position to exercise influence 
through the "ir.r.c-r circle'' and to employ it as a valuable 
source of information, a limited financial support of it 
ic ir.ii see nsable . If, "for instance, this "inner circle" 
would* have at its disposal atouf £10,000 per month, this 
ild enable it to exercise a certain 'control of its 
Lyer.co activities by allocating intelli.ner.ee niusio 



:e necessary prerequisite for the success of a solu 
: outlined above is that no other US agency would co 
> 'v;ith Austrian- organisations . 



i is proposed that the groundwork for a future over 
■ trim IS be laid by the creation of a common repre 
lOH of all. the major intollirer.ee pro ups operating in 
which must imperceptibly- be controlled by tb.e US. 

'.is view in mind, the individuals to be delegated into 
jpreeentati-on should be selected in such a way as t 
ice 'the following; - - •. 



ic nreacainar.cc ol 



influence ; 



smooth conversion into ar. Austrian IS cyency at a 
iter date. 



Consolidation of this influence by a limited fincrc.i 
; y run ted to the "ir.r.or circle" is necessary. 
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Annex 1 



.. :‘r i c f i:.c to s cn the IS Crouse Or era fir.- in Austria. 
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T lrrtlrh It. XIT7II. ' ■ . . |; 

v Zr- aug:?/lll- — born or. 2>”oycnbcr 1S?S in Eirtnrg, 
Cohemia*, ' of^Aais trian nationality , ;* Roman-Catholic, single, * 
lives' at present at 7 Re is en'oe rger n tree se in Salmburg. He 
has a trade iiccr.ce dor dealing in machinery, printing equip- 
r.cr.t, stamps, and foodstuffs; travels such; goes to England : 
every 3 months. He works for the British IS, was a police' ; 
official in Vionr.a prior to 'for Id V/ar II, assigned , to the ■ 
German Cl in Sofia, whore he was in connection with K1 AZ 2 , J 

alias HiAvDZR. At the German surrender detained in the i 

C-las n abac h Internment. Camp. HIII'IL is probably known to 
she Soviet 13, for a certain GAYI3R v.;ho had been arrested 
by the Soviets rac ordered, prior to his release, to furnish 
information concerning both Dr. HI 'SCSI and the inspector of || • 
the criminal reliee ^'AZPIH (Innsbruck), connected with HICCSI-. 

aICCSIi maintains business connections -with the Doblcr 
Textile ' firm in St. Gallon, Swi tzerland , the Hadis A Guenther i 
lira in Cregena, and the '.Vi 11 inn ohlhl-l Import and Export ' • 
Inc. ir. Guerich. ’ ' * '. 

Co_ir.for::ation is available tc this project .concerning 

vOu:i , ■ T 1 I/.*, so jut. . i 



.Tfr.cn In 



Information concerning Austria is furnished to the 
:h .15 -'ey a certain Adolf JACH07IC, an ethnic German, 
:rly a high-ranking leader of the! Mi tier Youth' (henn- 
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01 * Hi.? 'French Ii In Vienna Is the Former 
t . 1 * 0 i-.-.orl.v chief of a section of the Vienna, 
rlly fervLce Din trie t (hP-T-.'i !:nl\:chnit t Wj.cs;) ; H.io 
r :li: a French miijov attached to tin? French Hun in 
:Ur;D::!;S i:t connected with PIIAMT.. 

le Aur trjan Federal Amy 

OeVT (Austrian People ' s Party ) : UOFGZ, already known 

.*S agency . 

Groe ( Goo Lai- Porno cm tic Party or* Austria) : LIFHA'.'Df. 

Ford i-::ar.c/jil..!ni.:ir)!l , aye clout 55, served y.viih the Ann trier. 
''Vol}:jv;o‘hrr " (People* Army) , precursor of the Austrian 
Federal Arr.y; in 1955, he vcic a captain of the 5th Ir.f.Pgt. 
ir. Arens, was taker, over by. the German Arny and cromotcd^to 
the rank of lieutenant colonel, his last assignment during 
v.-aa that cf a recruiting district coar.anccr in Fcun- 
..c is a comer cf t.nc Austrian ( Social' Democratic 
:c had Vo longed to the "dcpnclikanis cher Gchut slnnd " 
•military Organisation of the Austrian Social Pe::o- 
...5;L he became adjutant to Ilihicter of- the Ir.- 

; , v.-as co tacked to the Inspectorate General ■ 

.rim. Police ..security guard) late ir. lf.'G. fie is : 
c,. by tr.c Social Porocratic Party of- Austria for the 
v.-.e future ...mister of national Pcfenso or at lec^t 
ary m mis air.istrv. • 
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c Cc-'f? (Austrian People's Part y) - _ _ . 

Ts C ; C ^rr y T K r e : ' : ^i3try of the'lr.- 

F-ti'-n P-- h«c_ IS 0: tne Austrian People’s p c ,rtv. 
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to FiETThllC:;’ s headquarters, thereupon went to Agran, end 
2 ini\li T7 t holding the rank oz So let ^ t . , . wae c.uio. of .the 
liaison 2 ls.iT assigned to Aronssador UE t j .j*\. C .{11 » ^ftcr *nc 
war~he offered his services to the Austrian People’s Tarty, 
advancing to the position of chief of the infornatioh ser- 
vice of the party organisation ir. Upper Austria., FF0ET7L 
arid lIEr.UUZTZ.l contacted him to make' him subservient to 
. their nine. ‘.VUEIiHEK is not taken seriously and is believed 
to be a Jack of all. trades. 

T'~ of ho rrOi* (Ftp .rial Ue’iocrr.t.ic Tart*' of Aurtvin) 

Uational Councillor J]y. i r u ' I T ” Hi ; I i A F i i F pauses for 
the "Eminence grise" of the Austrian Social Democratic Tarty. 




rat und iur.desrat) , ar.d in this position exercised consider-, 
able influence upon the attitude of the Social Democratic | 



delegates in both houses of Parliament. He is a decided 
opponent of the left wing of the Austrian Social Democratic 
Tarty, which leans toward the Co.nr.unist Party of Austria. 
kEUFFs.rZFl contacted TITTEAF.AFFE ir. order to secure a bene- 
volent attitude on '.ho side of’ the Austrian Social Dor.ccrati 
Tarty toward the ’’Vovein ear Unalha engige r. " - VdU (the nuc- 
leus of a fourth political party ir. Austria) (see hCEf TL) . 



IS 0: 



FaU - "Vercin dcr Unabh.at-n-'i 



<~en 



Identical to the . FiOZi'f L IS Organisation. FFOZTli. ir 
known to the US agency. 

/ 

“ 1 . ‘ S 

UTvIA:: - HAFFEZZ - TEOZFFLICH Groan 




.A:\cr_thc- war, interned in the 1 ngwasrer C:u:.p, th. or. worked 
for 0“C. Since he pursu. s the sure tendency nr I'CErTh, i. 
o. , to group around kin all former co-workers c r 7 " a : 7V- 
.part:.*, cat VI he car. reach, !u: is ir. opposition to E0E1 

/AAT:::U!, SC captain in the St: .Venrity Service, wan 
liai/oa b ‘fleer "of lie par men t VI at" "Army Group South'.' to- 
w;trd the end . of the .war. no has a gift for intelligence 
activities, out is an intrigant ar.d a brutal character.. lie 



is a devoted follower of UiUAIi. 
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An ir.nprbar.t eb-worker of the U?Z A" Group is a Dr, 



••ru/.-OU-Ai and Dr. A’DF.DLMhD in Innsbruck, .with a group of 
-'or/.or members of '.ho >”S led ay a cor tuir/p x in • i c r. m , 
in*"v-:il a:- with a:: unti-Yolrhovict group/lod by a certain 
y..-i A.: in Vienna. . ‘ ’ 

-./IhCKhHn - LOOP Cronr - 

'/ Dr. Dari VO:'., advisor of the CO Security .Ser- 
vice, Department VI, at the "Amy Group Douth.Dast" ere in 
••this earn c it - / .made the acquaintance of IlODYDl. Virited 
AlilMA nOviC during the war, after .illegally contacting the 
British' ID, at present officially employed by CIO Vienna, . 
but ia probably also connected v.lth/ the British 13.' Ais- 
sion of CIC Vienna: Activities directed against Yugoslavia. 

7.00c, Dr. Denar., was chief of the Secret Field Felice 
attaches so "Amy Group! Z ar.d a good police ar.d 10 ex- 
pert, a specialist ir. Da lean affairs; he is said to have 
spoken derisively about A0DYD1 recently. . 



7AAG , Alexander , . an Hungarian; his. real rare is Count 
yiCBA/GGAY, has lived in the Orient for AO years, entered 
' IL.e British 13., is now active as a British lieutenant colonel 
in Zinger, fur t ; hi3 superior Acs' ia A I/O in Vienna. Adis field 
of activities is mainly- Aur.gary and .Yugoslavia; he is con- 
nected with Munrerian 1st It. Marry 'SAIDA who, at present, 
is assigned to a French detachment in XI ager. fur t. • One of 
oAMG’n co-v.orkerr is an Xnglisii cantain with the nickname 
. ofOYism;. - • • • 

\ * 4 . 

11. DCADAZ id Qrour . • 

■ klP/IEic: is c0n •°‘ -Vf-noral DCSIGID in line; no details 
° available , "'this group is . reportedly of minor importance only. 



?ro?.M:a . • 

— ' ■ i I ^ ■ 



Dr ->'icuy:.:xa,i:^.^orko Tor I- iron von>^^-^y .v 
r-cc+c- of- the ''/orarlbcr-; .Security Service) and .0* ^ 

-Az’S T- na-on ven SfPrdoACH hcadc- a- special department 
i 0 f i-tc 1 licence activities within tho framework 

o f t ii e " p o li co , w h i c h^ is. u 1 1 1 sa to ly controlled 'ey Section 
C' ! ' , c <' (ceV iior.s che f ) PA-j^wR in the j.us <-nan .-ini^^j 0i 
the Interior. -< 

• . it:: .p::;a u 

. r :s.>-: t Vor o.f thin project (;ilil3 loo.no 

co:rictlo*;)V v«’rl:o for the French. IS, lr J4» exponent ot 
the "Vo rein dor '■'I'suoh.'iOn, ,i £oi; t:i v-’i‘ ij-. olc. r 

iLVir.s-- saup? - - pioria:; 

-The RAGS C - GAUPF. Group ie chiefly concerned with the 
or.-;r.i:atio:i cf anti-Communist forces on the cans u of a 
future Auc triar. Federal Army . Whereas tenoral }^~ 

ot 2en ar/Sec, is more concerned vain problems o- die 
military or '.animation, GAUPP devotes himself to intellrcenco 
activities* ir. cc:m.:c tior. with an 'Jf agency. RAUFS is con- 
i', acted v;i th RORCR. 

C-or- Ritter von SA’JPP -"HUG , born .in Vimirm.^on 
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I;,. ~ .'ur thermo re conr.ee ted with. Dr. F rati LT.vIa ( chief of 
th.i' state Pel ic<’ Peaurtment ut the Aalsbuitf iolicc Hca»ie.».cr— 
* ,> y;; 9 av.d ur esuw-u i >1 v also wt tu ' o^ i nei.m , ) no 

ter rn:uior for :.!u- chief of the" If 'of "the Austrian People's 
Par tv at l!:o SulrVusp, Police licmiounr tern . GAl'J’P is i's.r- 
t keener e connected v.ith ua*.,*; o.l f /lill* IC'l i chic i o. . tne uoi.i— 
munis t Party Division’; at the directorate of Public Safety 
of the- Federal Police ..in. falacur-;. GAUPP is furthermore 
connected with the former major of the mountain troops ’ ; ?al.- " 
ter lombard /P.0;i?GX-3aR, who at present is assigned to the 
customs ..-ruartl at the Galshurg, freight station. 



A'*, who is likewise connected with' GAUPP, was 
iy a co-worker of this project. He is chief J 
the Austrian People's Party in the lyrote and 
tains connections also with the French IS. 





Connections reaching into Austria: 

/KAPP23,’ owner of a factory, living in ;Vc Is, editor 
of .the'Suoazino " Trade" and Industry" ,, in which he propa- 
gates a Ger;aan-I\'ench cppronchnent.^ The Gernan repre- 
sentative of this magazine i3 STEIi.aiv. 

/GIR1C, V/alter, S5 Captain, living at Xuf3tein. 



LvGrir Circle 

formerly an GG brigadier general, no details available 
br::cr hitler Youth. Loaders 

G i c / : f r i c (1 / ? C : • I Di ) . t , formerly a high-ranking hitler Youth 
<'ado'r”"(C'Jer'os: , .n iui.kror } assigned to the Culture Popartreent 
Reich leader of the 'hitler. Youth, at present. 1 
eaiisturg. CCuIPMii is connected with* Ernst I 
rrr.erly a secretary 'of ’legation in the Gorman Miiiiot 
foreign Ajjairr ; with KpAinhlle i, the secretary of the. 

People's Party in the province of Salzburg; with National 
Councillor /Cj.C.'ifITflEa in Innsbruck (of the Austrian Iconic 
Party); with National Councillor ylCYFC 1 G IT Eh. ( of the .‘.us trio 
People's Party) ’; wi th jl-EifulAlDT, • an editor of the "Snls- 
lurjcr hachrichter." covering, the HU, and with PRAMTZ. 

At presort, Thk'.lTZ is still connected with this rro- 
ct through hans-.lAUTElCi.Cil^ j r , Munich; both of th 
in;; to be dropped.. P.vAMTC i s also connected with 
v'Jfl Croup through -KOTiAHIK-; ■ 

CCa and XAUPIIAMTJ arc also connected v/ith 

formerly a iiigh-rankiiv; le 
r Youth ^Obergehiets fuehrer) , lives at r,r 
h Zone of Cor.ua ny and issues the na^asi no 
c Shore). 



. papKCCS ....editor , ..klfh-riunkinc Hitler Youth leader, 
wau /a::sif.r.od to the y]>ecia3 headquarters of ?.OrK!n3K!iG la 
ihe wlrair.c during the v.‘ar; he ic at present a laborer of 
».to ■a„vasi:iiun .plant. in LYIT- (province of Salsburr). I'c ia 
connection with., the Ukrainian politiciai:/J:ikk:ov. ; ^KI : ' at 
pro:iv:it ih-iii;' in the UC\ bone of Jv/r::r.n.v', r.i’.d knows fJKO.lSKKY 
very well., xhether !io a till ia in connection wit): 

not clour.. Posribl;/, he ia also ccyirnctocl wit!: the for- ‘ 
hitler Youth Prita and Holraut • 
-^CK, bo t!s Svan,- r.i Lina and b/th. .connected with t*io‘ 

r"v : ;?'T U T W V ,' Uk ; in Vienna, 

b u,i;Pi j ,eu' o, m connection witjj tho HVD. 

^niriten Circ 1 e 



-•o details available. 
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